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(The figures have not been audited)

Explanatory Notes

1. Accounting policies

The unaudited interim financial statements have been prepared in accordance with the requirements of MFRS 134: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad (‘Bursa Malaysia’).
The interim financial statements have been prepared under the historical cost convention except as disclosed in the summary of significant accounting policies and comply with the approved Malaysian Financial Reporting Standards (‘MFRS’) in Malaysia. 
The unaudited interim financial statements should be read in conjunction with audited financial statements of the Group for the financial year ended 31 December 2012. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the year ended 31 December 2012. 
The accounting policies applied by the Group in these condensed consolidated interim financial statements are the same as those applied by the Group in its consolidated financial statements as at and for the year ended 31 December 2012 except for the adoption of new MFRSs, amendments and IC Interpretations that are mandatory for the Group for the financial year beginning 1 January 2013. The adoption of these MFRSs, amendments and Interpretations do not have a material impact on the interim financial information of the Group.
The following are accounting standards, amendments and interpretations of the MFRS framework that have been issued by the Malaysian Accounting Standards Board but have not been adopted by the Group:-

MFRSs, Amendments to MFRSs and IC Interpretations
  Effective for annual

period beginning                                                                                                     on or after

MFRS 9
Financial Instruments 
       


     

1 January 2015
Amendments to MFRS 7
Disclosures – Mandatory Effective Date of MFRS 9 

     and Transition Disclosures




1 January 2015

Amendments to MFRS 10, MFRS 12 & MFRS 127
Consolidated Financial Statements, Disclosure of 
     Interests in Other Entities and Separate Financial
     Statements for Investment Entities


1 January 2014

Amendments to MFRS 132

Financial Instruments: Presentation – Offsetting

     Financial Assets and Financial Liabilities


1 January 2014

2.
Status of Financial Statements Qualification 

The auditors’ report on the financial statements for the year ended 31 December 2012 was not qualified.

3.
Seasonal or Cyclical Factors

The Group’s operations were not significantly affected by seasonal and cyclical factors.

4.
Items affecting assets, liabilities, equity, net income or cash flows that are unusual to the nature, size or incidence

There were no unusual items affecting the assets, liabilities, equity, net income or cash flows for the current quarter and financial year to date other than the following which were included in administration expenses and other operating income:-




       First quarter
           Cumulative 12 months




           31/3/2013  31/3/2012            31/3/2013     31/3/2012



                  RM            RM
               RM               RM


Unrealised loss/(gain) on  

     foreign exchange
         ( 2,075,192)   2,218,497       ( 2,075,192)     2,218,497

            
5. Changes in Estimates

There were no changes in estimates that have a material effect in the current quarter.
6.
Changes in Share Capital and Loan Stocks


Employee Share Options Scheme

During the quarter under review, the Company issued 20,000 ordinary shares of RM0.50 each for cash pursuant to the Company’s Employee Share Options Scheme (‘ESOS’) at exercise price of RM0.52 per ordinary share.

Total number of ordinary shares issued by the Company pursuant to the ESOS Scheme as at 31 March 2013 totalling 15,457,280 shares.


As at 31 March 2013, 9,914,920 ESOS have not been exercised.


Warrants A (2007/2017)

No warrants were exercised during the quarter ended 31 March 2013.

As at 31 March 2013, 86,738,717 Warrants A have not been exercised.


Warrants B (2011/2016)

No warrants were exercised during the quarter ended 31 March 2013.


As at 31 March 2013, 93,495,074 Warrants B have not been exercised.
7.
Dividend paid
No dividend was paid in the current quarter.

8.
Segment Reporting

Segment revenue and profit before taxation were as follows:











9. 
Valuation of property, plant & equipment

The valuations of land and buildings have been brought forward without amendment as there was no valuation been carried out in this quarter.
10.
Subsequent Events


Employee Share Options Scheme

The Company issued 622,500 ordinary shares of RM0.50 each for cash pursuant to the Company’s ESOS at exercise price of RM0.52 per ordinary share.

11.
Changes in the composition of the Group
There was no change in the composition of the Group for the quarter ended 31 March 2013.

12.
Contingent Liabilities

There were no material changes in contingent liabilities for the Group as at the date of this announcement.
13.
Capital Commitment

There was no capital commitment for the purchase of property, plant and equipment not provided for in the financial statements as at 31 March 2013.
14.
Related Party Transactions
            There was no related party transactions during the quarter ended 31 March 2013.
15.
Review of performance of the Company and its Principal Subsidiaries


The Group recorded a profit before tax of RM6,452,517 in the current  quarter as compared with a profit before tax of RM3,931,240 in the corresponding quarter.  
The higher profit reported by the Group in the current quarter was attributed to the higher revenue recognized and lower administrative expenses recorded by the Group. 

The higher administrative expenses recorded in the corresponding quarter was partly due to the unrealised foreign exchange loss amounting to RM2,218,497.

16.
Material changes in the Profit Before Taxation for the Current Quarter as compared with the Immediate Preceding Quarter

The Group recorded a profit before tax of RM6,452,517 in the current quarter as compared with a profit before tax of RM7,860,644 recorded in the immediate preceding quarter. 
This reduction was mainly due to lower revenue recognised during the current quarter as compared with the immediate preceding quarter.
17.
Prospects for the current financial year
In addition to the Group’s wholly-owned subsidiary, Trans Resources Corporation Sdn Bhd (‘TRC’) secured a new project from Jabatan Kerja Raya Sarawak known as “Jalan Akses Awam dari Sangan ke Kapit melalui Kawasan Perlombongan Arang Batu Nanga Merit, Bahagian Kapit, Sarawak (Pakej A: Dari Sangan ke Sungai Anap) – Section 1A: From KM0 to KM18.2)’ for a contract sum of RM169,898,000 in January 2013,  the Group’s another wholly-owned subsidiary, ADS Projek Sdn Bhd (‘ADS’) had on 11 March 2013 entered into a Joint Land Development Agreement with Syarikat Prasarana Negara Berhad for the proposed joint development of a portion of land identified as Lots 59216, 59215, PT 1 & PT 3, TK-1 Jalan Lapangan Terbang Subang, Petaling Jaya, Selangor surrounding Station 2 of the Kelana Jaya Line Extension Project with a total land area available for development of not less than 49,776 square meters. The Proposed Development is estimated to generate a Gross Development Value of RM687,597,220.
The performance of the Group shall continue to be encouraging for the coming financial year due to the expected positive contribution from the new and on-going projects which are currently being undertaken by the Group.

18.
Variance of Actual Profit against Estimated Profit
The disclosure requirement for this section is not applicable to the Group.
19.
Income tax


The tax expenses comprise the following:



                           Individual Quarter

       Cumulative Quarter
  Current
   Preceding Year           Current     Preceding Year

    Year
   Corresponding              Year        Corresponding



                     Quarter
        Quarter   

    To Date
  Period


                                31.3.2013      31.3.2012                31.3.2013      31.3.2012
                                              RM’000         RM’000
               RM’000          RM’000

Current taxation              2,197                404
                 2,197  
        404
Foreign taxation                 206   
     112        
        206                  112      
Prior year              

                under provision
         -                1,784                      -                   1,784 

Deferred taxation         ( 1,602)               287               ( 1,602)                  287
                                ________        _______            _______
   ______

         

                  801              2,587                    801                2,587
            
           =======         ======            ======           ====== 
20.
Profit on sale of investments and properties

During the period, certain subsidiary company of the Group disposed off its investment properties for a consideration of RM140,000.00
21.
Quoted Securities

The Company did not hold any quoted securities for the quarter ended 31 March 2013.
22.
Status of Corporate Proposal


There was no outstanding corporate proposal.    
23.
Group Borrowings and Debt Securities

Total borrowings of the Group as at 31 March 2013 are as follows:-

	Security
	Type
	Amount (’000)
	Currency

	Secured
	Short Term
	       86,939
	RM

	Secured
	Long Term
	       24,191
	RM

	    Unsecured
	        Long Term
	                  -
	          RM


24.
Off Balance Sheet Financial Instruments

There were no off balance sheet financial instruments as at the date of this announcement.
25.
Realised and Unrealised Profits/Losses Disclosure






                 
               As at             As at 







             31/3/13         31/12/12         





                         RM’000       RM ‘000         

Total retained earnings of


TRC Synergy Bhd and its subsidiaries:
· Realised



   
    
 126,241       124,689
· Unrealised




                 7,017           1,687 
             133,258       126,376
Total share of  retained earnings from

    associated companies:

· Realised



   
           (    1,143 )    (    2,989 )

· Unrealised




          
         66
      38_
                        132,181        123,425

Less: Consolidation adjustments           
          (   51,967 )    (  48,862 )

Total group retained earnings as per 
                  consolidated accounts

                          80,214          74,563_ 
 26.
Material Litigation

Save as disclosed below, the Company and its subsidiary companies are not involved in any material litigation, either as plaintiff or defendant, claims or arbitration and the Board does not have any knowledge of any proceedings, pending or threatened against the Company and its subsidiary companies, or of any facts likely to give rise to any proceedings which might materially and adverse affect the financial position and business of the Company and/or its subsidiaries companies:-

i) Arbitration between the Company’s subsidiary, Trans Resources Corporation Sdn Bhd (‘TRC’) and Carmichael Asia Sdn Bhd


On 18 August 2008, TRC entered into a contract with Carmichael Sdn Bhd (“Carmichael”) whereby TRC employed Carmichael for the manufacturer/ procurement of two (2) units of fire-fighting engines (“Fire Fighting Units”) for the Sultan Mahmud Airport situated in Kuala Terengganu (“the Agreement”). Carmichael was to deliver the Fire Fighting Units by January 2009. However, they were only able to supply one (1) Fire Fighting Unit.  This has caused TRC to source and obtain supply from another supplier, CME Edaran Sdn Bhd, at a higher cost. TRC is claiming an amount of RM2,209,335.05 from Carmichael for breach of contract due to Carmichael’s failure to deliver the remaining Fire Fighting Unit within the prescribed date, resulting in TRC incurring additional cost for engaging another supplier.  Carmichael is disputing the amount and both parties have agreed to proceed with the matter by way of arbitration as provided for in clause 25 of the contract.


The arbitration process has been completed whereby the Arbitrator has handed down an award in favour of TRC. The Defendant was requested to pay TRC RM2,209,335 million together with cost of RM46,552.20.


In relation thereto, the necessary summon has been initiated in the High Court of Kuala Lumpur since early 2013 against Carmichael for the recovery of the above-mentioned outstanding amount. The summon has been duly served to Carmichael on 15 May 2013.

ii) Calling for the Performance Bond from Al-Hidayah Investment Bank (Labuan) Limited


On July 2006, TRC entered into a sub-contract with Syarikat Elektrik RBA Sdn Bhd (the “Sub Contractor”) whereby the Sub-Contractor was entrusted to design, construct, install, test, commission and maintain the general Mechanical and Engineering works for the Kompleks Penjara Baru Bentong in Pahang Darul Makmur (the “Contract”).  The Sub-Contractor has provided TRC with a performance bond dated 7 July 2006 from Al-Hidayah Investment Bank (Labuan) Limited (the “Bank”) (“Performance Bond”) whereby the Bank will pay TRC an amount of RM2,321,850.00 if the Sub-Contractor is unable to perform the contract.  Due to the non-performance of the contract on the part of the Sub-Contractor, TRC has called on the Performance Bond of an amount of RM2,321,850.00.  The Bank disputed liability.


The necessary legal action has been initiated and TRC has obtained Judgment In Default against the Bank. Since there was no payment made, TRC had initiated the Writ of Seizure and Sale against the Bank. The Bank, at the same time had filed an application to set aside judgment and stay the execution of judgment to the Court.

27.
Dividends

The directors have not recommended the payment of any dividend for the quarter ended 31 March 2013.
28.
Earnings/(Loss) per share

The basic earnings per share was calculated based on the net profit for the period attributable to owners of the parent of RM5,651,056 (2012:  RM1,344,380) and on the weighted average number of ordinary shares in issue of  476,264,236 (2012: 472,109,453) shares.  

The fully diluted earnings per share for the period have been computed using a weighted average number of shares of 486,265,879 (2012: 513,791,744) after adjusting for the dilutive effects of the share options granted to employees and directors and warrants outstanding.



					


GROUP (BY ACTIVITIES)	                 TURNOVER   PROFIT/(LOSS) BEFORE TAX                                                                                                 


				    	              RM’000 	                       RM’000		                  


Investment holding and the provision 


of  corporate, administrative and                    2,406	                                2,542


financial support services.


 


Construction works                     	        176,693	     	                   5,716





Project development management 


services and property development                3,805		                   1,431       





Manufacturing and dealing in 


concrete piles and ready-mixed	           6,568                                       398


concrete  





Energy				               	   -		                         -





					        189,472                                10,087


Group’s share of results of associated 


   company					      -		                         6





        189,472                               10,093


Intra-group items 			      (  17,111)			   (  3,641)	





				                   172,361                                  6,452





CURRENT FINANCIAL YEAR-TO-DATE
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